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The chart given below showing Bank of Canada liabilities and assets covering
the short period since September, 1936, illustrates the relationship between the central
bank’s balance sheet and chartered bank cash reserves. The expansion of Bank
of Canada liabilities and assets has provided for inereased Bank of Canada notes
in active circulation, as the chartered bank-note issue is limited and is gradually
being retired under Bank Act regulations, and has somewhat enlarged the cash
reserves of the chartered banks. The principal change in Bank of Canada assets
since September, 1936, has been the rise in investments, variations in which have
been due in part to seasonal variaticns in cash reserves and active note circulation.

- BANK OF CANADA
SOURCES AND DISTRIBUTION OF CASH
MONTHLY AVERAGE OF WEDNESDAY FIGURES

MILLIONS OF DOLLARS MILLIONS OF DOﬂlJ_AR’S
l BANK OF CANADA BANK OF CANADA
LIABILITIES ) ASSETS
400 N\ ¥ 1 400
T LAY
- : L/
fﬁ' : | VA 5 / : £
\ | ¥ #
/// “ 4
3[][] /‘/ ACTIVE NOTE i~ 300
arcutation /v | |/ L
A
j 7 %
f NOTES HELD /4/
. BY CHARTERED BAN_KS /
200 Z 200
BANK
oSt ¢
RESERVES CHARTERED
100 B 100
: BANK Df CANADA
0 : 0
Q36 1937 (038 '3 193 193
YEARS

Reproduced from the Bank of Canada’s *' Statistical Summary" March, 1938,



